PUD Candidate Forum — questions

3. What are the two most importantissues the PUD will need to address in the coming

year? What is your plan in doing so?

The upward pressure on power rates is the single most important issue facing the PUD and
it manifest itself in many ways. For example:

o increasing regulatory-compliance obligations at both the state and federal levels,
potential rate impact: (7%),

o Bonneville Power Administration (BPA) contractual surcharge (2%),

o low-runoff water year (2%),

o wildfire-mitigation costs and risks (?7),

o clean-building standards (?7),

o hiring and retention of highly skilled and specialized positions (?), and

o potential cost overruns on the construction of the new operations center (?).

These are just to a few of the challenges that are putting upward pressure on power rates.
(Note: these potential rate-impact estimates are from my back-of-the-envelope analysis,
thus not ‘PUD official’). So, to answer the question, keeping power rates as low as possible
while maintaining system reliability will be a multi-issue endeavor.

Unfortunately, there aren’t any easy solutions to any of these challenges. For example, how
does one safeguard against low-water years or the risks associated with wildfires? | believe
the best way to prepare for these challenges is to elect someone with experience in the
industry. Itis a lot easier being creative in an area where one has the experience,
background, and knowledge than if one has no experience in the industry. The current
board will be losing the only commissioner with electric-utility experience. If elected | will



bring extensive experience to the Board, thus, retaining a strong and diverse Board to
continue the important work for our ratepayers. |can ‘hit the ground running’ on day one,
since | that have experience in the industry and the region.

A couple of actions | plan to undertake, if elected, to help address the upward pressure on
rates would be to getinvolved in one of the last big issues with the new BPA power-sales
contract to be resolved. The Residential Exchange Program (REP), which came from the
Northwest Power Act, and provides residential and farm customers of Pacific Northwest
(private) utilities a form of access to low-cost federal power. Under the REP, BPA
"purchases" power from each participating private utility at that utility's Average System
Cost. The BPA Administrator then offers, in exchange, to "sell" an equivalent amount of
electric power to the private utility at BPA's Priority Firm Exchange rate. The amount of
power purchased and sold is the qualifying residential and small farm load of each private
utility participating in the REP. These benefits are passed on to the residential and small-
farm customers of the private utility.

There are literally millions of dollars at stake in the REP negotiations. Thisisimportantto
our PUD because this issue could cause our power rates to increase. Our power-sales
contract with BPA is one of the biggest expenses for the PUD, so getting involved with the
negotiations about this contractual issue would be a priority to help keep our rates as low
as possible.

The second issue | would look into right away would be the contract for the construction of
the new operations center. If the construction contract hasn’t already been written | would
like to add protections for the PUD for cost over-runs. Anyone building anything lately
knows the real potential for cost over-runs and | would like to protect the PUD for that if itis
not too late.




6. What principles will guide your approach to rate-setting and long-term affordability

for our public utilities?

Keeping rates as rates as low as possible while continuing to provide reliable service
is the principle that will guide my decision-making process for any motion before the
Board. Long-term affordability is my goal and my highest priority. For example,
some of the other candidates are supporting micro-grids and building our own
generation on the peninsula. But either of these actions would significantly
increase rates at a time that many of the peninsula do not have the ability to pay
more.

| know, and agree, that power outages are inconvenient and occur too often. But my
back-of-the-envelope estimate of our ‘new’ power rates were we to leave BPA would
be an increase anywhere from 100% to 400% over our current rates. My goalis to
keep rates as low as possible so | will not be pursuing putting resources on the
peninsula unless the cost of those new resources is less than BPA’s power rate.

In July 2025, the current US Administration cancelled the modernized Columbia
River Treaty. How has this impacted the urgency regarding alternative energy
responses? Is this cancellation a factor in discussions?

None at this time. | believe that the current Columbia River Treaty is still in place. It
is my understanding that the U.S. Department of State is leading the U.S. team in
negotiations with Canada to modernize the Treaty regime. Our key objectives
include continued, careful management of flood risk; ensuring a reliable and
economical power supply; and improving the ecosystem in a modernized Treaty
regime.

Our discussions with Canada are focused on water flowing across the border,
namely from the Canadian Treaty projects—Keenleyside (also known as Arrow),
Duncan and Mica dams—and from Libby Dam in the United States. These projects
together are collectively known as the “Treaty Projects.” The current Treaty is stillin
effect, is my understanding.


https://news.gallup.com/poll/709772/americans-oppose-data-centers-area.aspx?ref=levernews.com
https://news.gallup.com/poll/709772/americans-oppose-data-centers-area.aspx?ref=levernews.com

Currently the Canadians are not very happy with our federal government. But | don’t
believe they are at a point to cut-off-their-nose-to-spite-their-face, which is what
they would be doing if they cancelled the current Columbia River Treaty.

While it is true the Canadians have a number of reservoirs on the Columbia River in
Canada (Mica, Revelstoke, and Arrow). But, the majority of the generation that the
Canadians receive from the Columbia River Treaty is from another treaty that plays
an important role, The Coordination Agreement.

Before this Agreement, if an owner of a dam on the Columbia needed, say 100 MW
(mega-watts, or 1 million watts), of power they would release the amount of water
required to generate that much power. Then this water would head down to the next
reservoir and depending on what that owner needed the water was either stored, if
possible, spilled, or used to generate additional power. It didn’t take long to realize
how inefficient this process was. So, after years of negotiations a contract, The
Coordination Agreement, was pounded out that ‘coordinated’ the release of water in
a more efficient manner. For example, in the situation recited above, now a much
smaller amount of water would be released then as that water makes its way
downstream the downstream dam owners send generation to the requesting dam
owner.

In this manner, the generation on the Columbia is coordinated to maximize the total
generation produced. If Canada were to withdraw from the Columbia River Treaty,
then the Coordination Agreement would fall apart as well. This would cost the
Columbia River System, both US and Canada, a significant amount of hydro-power
generation and would hurt the Canadians as much as the Bonneville and other
utilities in the Pacific Northwest. So, while it is possible that the Canadians could
forgo the Treaty, | don’t believe they will at this time.

In the event of a large disaster, the Sequim Valley Airport will be the natural place to
state emergency equipment and personnel. The airport needs water and sewer
services to handle such an event. Will you prioritize getting water and sewer to the
airport? Why or why not?

Yes, | believe this is already in the process of happening, but | could be wrong. If I'm
not, nothing more needs to be done as this issue will be resolved. If | am wrong and
this issue is not resolved, then | would strongly support such a project.



